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TRUST FUNDS RECLASSIFICATION

In addition to these discretionary budget ,
I screti . Pproposals, the 2000 Budget includes a significan chap

: {25 non-budgetary, similar to the classification pf .o /00
Indian money accounts. The change in budgetary classification specifically acknow‘l):dl:;vg:g

'l‘thYZOOOB‘udgctrcﬂeusthedecisionmmov Indian accounts

¢ most of the “
Theat}owmstobemoved “off-budget” inFYZOOOinchxdethoseaccthbalam d‘:mgﬂ..
cothgmmtawardsandmvmuefmmnamralnsourcepmym. In addition, theDe;:m?oT
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appropriate budgemrymmzfonllremainingbalam This process results creatio
. ) t i i
of two new accounts in FY 2000 - Tribal Trust FundsandTl:ibalSp;cialFlI:)zeandtb:
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ONSOLIDATION PILOT ' .

) pudgetary Reclassification of Tribal Trust Funds -The 2000 Budget includes a significant

change in the budgetary classification of tribal trust funds. Beginning in 2000, an estimated $2.1

Object Classification (dollars in thousands)
— . 1558 . _ pillion of tribal trust funds will be reclassified as non-budgetary, similar to the classification of
ldentification code: 14-2103-0 - re 199 2000 dividual Indian money accounts. While most tribal trust funds will be reclassified as non-
- E Estimats pudgetary, an estimated $400 million in trust funds managed by OST are expected o continue
Direct Obligations: ; [T 10 be classified as budgetary. The classification process is not yet complete, and the amounts
111 Full-ime permanear, - — : reflected in the budget are estimates. '
11.9 Total p ? : % Fiscal years 1998 and 1999 will not be revised based on the new classification due to the
12.1 Civilfan personne! benefirs 0 175 \m relatively small amount of transactions and the difficulty of retroactively revising the numerous
21.0 Travel and transportation of persons 0 35 \35 accounts affected by the reclassification. Hence, the request levels in the Summary of Bureau
23.3 Com., utilities, and misc charges 3 8 '\12‘ ) Appropriations, and elsewhere in this document, are not comparable. '
24.0 Printing and : 8] 1ol
25.2 Other services - 0 10 —\:g , §  Apreliminary review by the Department and OMB indicates that two general types of trust funds
26.0 Supplies and marerials o 150 \220 ' ¥ should be reclassified as non-budgetary: those funded from revenues generated by tribe-owned
31.0 Equipment - 0 8 3 §  natural resources and those funded by judgments of the Indian Claims Commission and Court
32.0 Land and strucoires 0 16 = ’ #  of Claims. Trust funds established pursuant to legislative acts of the Congress will be classified
0 4,590 9,500 as cither budgetary or non-budgetary based upon the terms of the legislation. In general, trust
99.0  Subtotal, obligar ’ funds established to resolve water, land, or other legal claims are anticipated to be classified as
0 5.000 10.000 non-budgetary; although certain portions of such settlements that have been allocated to the
Personnel Summary — Secretary to carry out certain requirements (e.g., project construction, water delivery) are
Direct " ) expected to remain classified as budgetary. .
1001 Total mpensab
Full-time = - v.lork-ym ’ The change in budgetary classification specifically acknowledges tribal ownership of these trust
= i 0 By ” funds, a fact that has long been acknowledged in the Secretary's day-to-day managemeant of these
funds. This change will have no impact on trust fund services provided to tribes, and the
obligations of Secretary will remain intact.

This process results in the creation of two new budgetary accounts in FY 2000, Tribal Special
Fund and Tribal Trust Fund. As a result of the consolidation of former accounts into these two
new accounts, Tribal Special Fund will include those funds designated to carry out government
functions; Tribal Trust Fund will include those funds designated in law as trust.
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